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Abstract. The essence of openness of the economy as an object of theoretical study based on the
analysis of publications and research of domestic and foreign scientists is explored in the article.
On that basis, the authors give their interpretation of the concept. It is noted that the consistent
expansion of economic openness is an important factor in modern economic development. Four
groups of the division of national economies by the criterion of openness, namely by the share of
exports in the country's GDP, are considered. The main conditions of an open economy are
highlighted and the main tools (economic and political) with which it is possible to achieve the
expansion of economic openness are given.

An assessment of the current state and trends of openness of the national economy, based on
the analysis of the main indicators of exports and imports of goods and services, as well as the
geographical structure of Ukraine's foreign trade by recipient countries and donor countries of
goods and services, has been made. It was found that in the current conditions of socio-economic
instability, the openness of Ukraine’s economy remains at a fairly high level, which causes its close
dependence on changes in external conditions. It is analyzed that the lion's share in the overall
structure of Ukraine's foreign trade belongs to goods. The principal recipient countries of
Ukrainian goods and services and donor countries in 2020 have been identified. The most common
goods and services in the structure of exports and imports of Ukraine are also highlighted. In
particular, it is noted that the most common goods for export were products of plant origin, base
metals and articles base metals, fats and oils of animal or vegetable origin, and among services -
transport services. At the same time, it was determined that the highest volume of imports in the
general structure of Ukraine's foreign trade was achieved via machinery, equipment and
machinery, electrical equipment and transport services import. It is generalized that the openness
of Ukraine's economy is essential for its socio-economic development. Importantly to maximise the
use of openness advantages that leads to productivity increasing and adaptation of production to
growing competition that in turn is an important factor in improving the overall efficiency of the
economy. It is recommended for ensuring the economic development of Ukraine, along with the
foreign trade component of economic openness, it is also necessary to develop financial (including
investment, technological, communicational) and political components.

Keywords: openness of economy, open economy, exports, imports, GDP, foreign trade policy,
economic growth.
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1. INTRODUCTION

The necessary condition for supporting sustainable economic development is to ensure access to the
components of modern production. As it is well known, such components are raw materials, capital,
skilled labour, technology, management and others. Facilitating access to these factors means that they
become relatively cheaper. The goods and services will be produced at relatively lower costs, therefore.
This approach will increase the competitiveness and efficiency of the economy, ensuring higher rates of
economic growth. It is generally accepted that the relative prices of both factors (components) of
production and products are lower in terms of free trade. That is why the consistent expansion of
economic openness is an important factor in modern economic development. The main sense of
economic openness is promoting the free movement of factors of production (exports/imports) and
reducing (until the complete elimination) of restrictions and barriers, primarily related to trade in
goods and services [1, p. 4].

In the context of globalization, there is a general tendency to increase the openness of national
economies. Orientation to foreign markets becomes a powerful stimulus for the development of the
national economy in a favourable external environment.

2. THEORETICAL BACKGROUND

A large number of publications and researches of domestic and foreign scientists, in particular, are
devoted to the issue of openness of national economies, in particular H. Anilovska [2], O. Amosha,
V.Bazylevych, S. Bila [3], M. Butka, O. Danylenko [4], M. Dolishnii, O. Kremen, S. Nosova [5],
O. Sanina [6], N. Hofman, C. Graebner (C. Grabner) [7], P. Heimberger [7], ]. Kapeller [7], Ya. Keho [9],
E. Mehic [8], P. Omoke, S. Opuala-Charles [10], M. Porter, D. Rikardo, S. Silajdzic [8], A. Smit,
F. Springholz [7] etc. In their works, the authors comprehensively explore the openness of national
economies, focusing on their nature, types, factors and main manifestations, as well as indicators of
analysis and areas of evaluation. In particular, C. Graebner, P. Heimberger, J. Kapeller Ta F. Springholz
(2021) in their works consider measures of economic openness, the latter being understood as the
degree to which non-domestic actors can or do participate in a domestic economy. Based on the
existing literature, the authors introduce a typology of openness indicators, which distinguishes
between «real» and «financial» openness as well as «de-facto» and «de-jure» measures of openness.
They use data collected on these indicators to analyze trends in openness over time and conduct
correlation analysis across indicators. Finally, they illustrate the potential consequences of employing
different openness measures in a growth regression framework [7, p. 88-110]. S. Silajdzic, E. Mehic
(2018), Ya. Keho (2017), P. Omoke, S. Opuala-Charles (2021) consider economic openness through the
prism of the relationship with economic growth. According to scientists, trade openness always leads to
economic efficiency [8-10]. However, S. Silajdzic and E. Mehic (2018) note that market imperfections,
differences in technology and endowments may lead to the adverse effect of trade liberalisation on
individual countries [8]. The ambiguity of the consequences of economic openness is also mentioned in
the publication Department for Business, Innovation and Skills (2011) [11]. Despite the significant
amount of works devoted to the study of economic openness, some issues of this problem remain open
and require more detailed study and analysis.

3. RESEARCH OBJECTIVE, METHODOLOGY AND DATA

The purpose of the article is to study the essence of openness of the economy as an object of
theoretical study and the institution of promoting economic development of the country, as well as to
determine the state and trends of economic openness of Ukraine in modern economic conditions.

General and special methods of cognition were used for achieving the goal. In particular: the
dialectical method, methods of comparison and generalization, grouping and systematization, analysis
and synthesis, methods of the tabular and graphical display of research results. The use of dialectical
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cognition methods, comparison and generalization helped determine the main conditions of openness,
the main tools (economic and political) of its expansion and the mechanisms of interrelation with
economic growth.

4. RESULTS AND DISCUSSION

The current state and trends of openness of the national economy were assessed by the analysis of
the main indicators of exports and imports of goods and services, as well as the geographical structure
of Ukraine's foreign trade.

The information bases of the study were the works of domestic and foreign scientists, data from
domestic and international organizations, periodicals.

First of all, it should be noted that in modern economic literature, economic openness is considered
in a fairly broad sense. Some scientists identify it with globalization, others - with the state of the
national economy.

Thus, according to S. Bila, an open economy is a state of free interaction of the national economy
with the economies of other countries, which arises based on the free movement of goods, resources,
labour, capital, income, investment. The intensity of these movements determines the degree of
openness of the national economy, which is closely related to both the level of development of
productive forces and the country's place in the system of the international division of labour [3, p. 11].
C. Nosova considers economic openness as a condition under which any economic entity has the right
to conduct foreign trade operations, i.e. foreign legal entities and individuals on equal terms with all
producers operate in the domestic market per national law and international norms [5]. According to
the definition of H. Feihin, an open economy is a system of markets in which the foreign sector is
represented [12]. A similar definition of an open economy in her works gives O. Danylenko, who
believes that an open economy is a national economy that has a high degree of involvement in
international economic relations [4]. According to H. Anilovska, the openness of the economy is
determined by the whole set of economic interactions with foreign countries: capital migration,
scientific and technical exchange, movement of labour, currency relations and, of course, trade. It can
be formulated as a free flow of goods, capital, human resources, information between individual
countries [2, p. 37-38]. O. Sanina and Yu. Kiriienko interpret the open economy as a national economic
system that takes an active part in world trade and is part of the world economy, characterized by an
effective combination of observed openness and openness policy [6, p. 163].

In our opinion, an open economy is a national economy, which is connected with other countries by
the free and intensive movement of factors of production, goods and services. In its development, it
uses not only national opportunities but also the advantages of the international division of labour and
other factors of production.

In general, summarizing the definitions of open economy proposed by various scientists, we can
identify the following main conditions:

- favourable tariff and non-tariff state regulation of foreign trade;

- favourable investment climate, which encourages investors to work in the domestic market of a
country;

- the possibility of access of foreign labour, systems and technologies, information and
management experience to the domestic market.

Along with the main conditions of economic openness, it is also advisable to identify the main tools
(economic and political) with which it is possible to achieve the expansion of economic
openness [13, p. 22]:

- reduction (and further abolition) of barriers (including customs) for foreign economic activity
of both domestic and foreign business;

- transparent and non-discriminatory application of foreign economic legislation;

- simplification of customs administration;
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- harmonization of national standards and procedures of technical regulation with international
ones;

- elimination of excessive currency regulation and control;

- facilitating foreign exchange transactions related to capital movements, etc.

Worth noting that the degree of openness of the national economy determines by a system of
macroeconomic indicators that are subject to comparison. Most often, the criterion of openness of the
national economy is the indicator of the share of exports in the country's GDP - the coefficient of export
openness. According to the World Bank, in keeping with this criterion [14]:

- the highest openness group "open economies" includes economies with more than 35% of the
share of exports in the GDP of the country;

- the group of "fairly open economies" - includes economies with a ratio of 25 to 35% of the share
of exports in GDP;

- the group of "moderately open economies" - includes economies with a ratio of 10 to 25% of the
share of exports in GDP;

- the lower group of "relatively closed economies" - includes economies with less than 10% of the
share of exports in GDP.

The leaders in "economic openness” are the economies of developed countries, including the USA,
EU, as well as the economies of the leading countries of the "new industrial development" (China,
Singapore, South Korea, etc.) [3, p. 13].

Assessing the openness of Ukraine’s economy, worth noting that in the current conditions of socio-
economic instability, it remains at a fairly high level, which causes its close dependence on changes in
external conditions. In general, according to the State Statistics Service of Ukraine (Table 1, Fig. 1), in
2020, for the first time in recent years, despite the reduction in total exports and imports, a positive
foreign trade balance of 1,079.5 million USD was achieved.

) Foreign
Goods Services
Trade
Years
" . it Balance " . ‘ Balance balance
expor impo ) expo impor ) “,-)

2015 38127,1 37516,4 610,7 9736,7 5523,0 4213,7 4824 .4
2016 36361,7 39249,8 -2888,1 9868,0 5326,5 4541,5 1653,4
2017 43264,7 49607,2 -6342,5 10714,4 5476,1 5238,3 -1104,2
2018 47335,0 57187,6 -9852,6 11638,0 6308,8 5329,2 -4523,4
2019 50054,6 60800,2 -10745,6 15628,9 6942,2 8686,7 -2058,9
2020 49212,9 54091,3 -4878,4 11167,1 5209,2 5957,9 1079,5

Tab.1. The main indicators of Ukraine’s foreign economic activity in terms of exports/imports of goods and services in
2015 - 2020 (in million USD) [15].
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Fig. 1. Dynamics of exports and imports of goods and services during
2015 - 2020 (in million USD) [15].

In general, according to the data, in 2020 compared to 2019, exports of goods and services decreased
by 5303.5 million USD (or 8.07%), imports of goods and services — by 8441.9 million USD (or 12.46%).
The positive balance of foreign trade was achieved due to the services sector - the volume of exports
exceeded the volume of imports by 5957.9 million USD (or 114.37%) and covered the negative balance
of foreign trade in goods in the amount of 4878.4 million USD.

The lion's

share in the overall structure of Ukraine's foreign trade belongs to goods (Fig. 2), despite

the achievement of a positive balance at the expense of services. Thus, in the total volume of exports,

goods occupy

81.5% (in 2019 - 76.2%), in the total volume of imports — 91.2% (in 2019 —89.8%).
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Fig. 2. Comparative dynamics of exports and imports for 2019-2020 [15].

In 2020 the main recipient countries of goods, according to the analysis of the geographical
structure of Ukraine's foreign trade, were [15]:

of goods
- China

(7112.7 million USD or 14.45% of total exports of goods);

- Poland (3273.2 million USD or 6.65% of total exports of goods);
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- the Russian Federation (2706.01 million USD or 5.5% of total exports of goods);

of services

- the Russian Federation (2619.1 million USD or 23.45% of total services exports);

- the USA (1389.2 million USD or 12.44% of total services exports);

- Switzerland (732.0 million USD or 6.56% of total services exports).

The most common goods for export were [15]:

- products of plant origin (24.16% of total exports of goods);

- base metals and articles of base metals (18.35% of total exports of goods);

- fats and oils of animal or vegetable origin (11.70% of the total volume of exports of goods).

Among services, the most exported were [15]:

- transport services (43.70% of total exports of services);

- telecommunications, computer and information services (26.06% of total exports of services);

- services for processing of material resources (12.05% total exports of services).

The main donor countries in 2020 were the unchanging leaders (in recent years) [15]:

of goods

- China (8305.69 million USD or 15.35% of total imports of goods (in 2019 - 9204.8 million USD
(15.1%));

- Germany (5337.95 million USD or 9.87% of total imports of goods (in 2019 — 5986.9 million USD
(9.8%));

- the Russian Federation (4542.39 million USD or 8.40% of total imports of goods (in 2019 - 6985.0
million USD (11.5%));

of services

- the United Kingdom of Great Britain and Northern Ireland (467.47 million US dollars or 9.0% of
total imports of services);

- the USA (454.27 million USD or 8.7% of total imports of services);

- Turkey (426.04 million USD or 8.2% of total imports of services).

The largest volume of imports was achieved in the import of [15]:

- machinery, and mechanical appliances, electrical equipment (11544.17 million USD or 21.34% of
total imports of goods);

- mineral products (8402.74 million USD or 15.53 % of total imports of goods);

- chemical and related products (7331.5 million USD or 13.55% of total imports of goods).

Among services, the largest volume of imports was achieved in the import of [15]:

- transport services (1013.62 million USD or 19.46% of total imports of services);

- business services (972.97 million USD or 18.68% of total imports of services);

- state and government services (737.49 million USD or 14.16% of total imports of services).

5. CONCLUSIONS

Worth noting that the openness of Ukraine's economy is essential for its socio-economic
development. Today it is necessary to maximise the use of openness advantages because it leads to
productivity increasing and adaptation of production to growing competition. That is consistent with
the economic postulate - the higher share of imports in domestic use positively correlates with the level
of labour productivity. And it is a significant factor in the overall efficiency of the economy, which will
ultimately maintain (intensify) economic growth. Besides the increasing competition, which leads to
increased productivity in the domestic market, openness helps to improve innovation, increasing
investment, opens new opportunities for sales (exports), as well as creates an affordable and better
range of raw materials for producers. However, it is worth remembering that openness by itself is not a
sufficient condition for accelerating economic growth. It is interlinked with the establishment of certain
institutions (primarily the institution of private property), ensures due jurisdiction and political
stability, and must be accompanied by macroeconomic stability.
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Thus, to ensure the economic development of Ukraine, along with the foreign trade component of
economic openness, it is also necessary to develop financial (including investment, technological,
communicational) and political components.
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Anreaxo Ipuna, Jex Ipuna. CyyacHmii craH Ta TeHAEHIIii BiAKpUTOCTI eKOHOMiku YKpainm. >Kypraa
IHpuxapnamcokozo ynisepcumemy imeri Bacurs Cmedanuxa, 8 (3) (2021), 68-75.

Y craTTi A40CAiAXKEHO CYTHICTh BiAKPUTOCTI €KOHOMIKM SIK o0’exra TeOPETUYHOIO BMBYEHH:S Ha OCHOBIL
aHaaizy ny6/1i1<aui17[ Ta AOCAIAKEHD BITUM3HSIHUX 1 3apy6i>KHMX HayKOBIIiB Ta HaBeJ€HO BAaCHe TPaKTyBaHH:I
AOCAiIAXKYyBaHOTO TIOHATTA. 3adHayeHO, IO BarOMUM YMHHUKOM Cy4YaCHOTO €KOHOMIi4HOTO PO3BUTKY €
MOCAiAOBHE POBLIMPEHHSI eKOHOMIYHOI BigKpUTOCTi. PO3rasHyTO 4oTMpHM TIpynmM MOAiAy HaIliOHaABHMX
€KOHOMIK 3a KpUTepie€M BiAKpUTOCTi, a caMe 3a MOKa3HMKOM JacTKu ekcriopTy y BBIT kpainn. Buokpemaeno
OCHOBHi YMOBIU BiAKPUTOI €KOHOMIiKI Ta HaBeJeHO TOAOBHi iHCTpyMeHTH (eKOHOMIYHOIO Ta ITOAITMYHOTO
Xapakrepy) 3a A0IIOMOTOIO AKMX MOKHa AOCAITY pO3IIMPEHHsI €KOHOMIUHOI BiAKPUTOCTI.

3AiliCHEHO OIIiHKy CY4aCHOIO CTaHy Ta TeHAEHIIill BiAKpMUTOCTI HalliOHaAbHOI €KOHOMIKM Ha OCHOBi
aHaAi3y OCHOBHMX ITOKa3HMKIiB €KCIIOPTY Ta iMIIOPTY TOBapiB Ta ITOCAYT, a TaKOX reorpadiyHoi cTpyKTypu
3OBHIIITHBOI TOPTiBAlI YKpaiHU B PO3pisi KpaiH-pelnITi€HTiB Ta KpaiH-40HOpPiB TOBapiB Ta MocAyr. BussaeHo,
IO B CYYacHMX YyMOBax COIliaAbHO-€KOHOMIUHOI HecTaODiABHOCTI BiAKPUTICTH €KOHOMIKM YKpaiHu
3aAMINAEThCA Ha AOCUTH BUCOKOMY PiBHi, IO CHPUMYMHSAE 1ii TICHY 3aAeXKHICTh Bij 3MiHM 30BHIIIHBOI
KOH IOHKTYypH. IIpoaHasizoBaHO, 110 AeBOBa YacTKa y 3araAbHiil CTPYKTYpi 30BHIIIHBOI TOpPriBAi YKpaiHu
Ha/eXUTh TOBapaM. BriokpeM/AeHO OCHOBHI KpalHU-PeINITi€HTN YKpaiHChKIX TOBapiB Ta MOCAYT Ta KpaiHu
aonopu y 2020 pori. Takox BOKpeM1eHO HalbiAbIN MOMIMPEeHi TOBapU Ta IIOCAYIU Y CTPYKTYPi €KCIIOpTY
Ta iMmopry VYkpainm. 3o0KpeMma 3a3HayeHO, IO HaiOiApIl HOIIMPEHMMI TOBapaMM A4Sl eKCIIOPTY
BUSIBULAMCS: IIPOAYKTU POCAMHHOIO ITOXOAXKEHH:, HeJOPOIOIIiHHI MeTaau Ta BUpPOOU 3 HMX, SXUPHU Ta 04il
TBapMHHOTO a00 pOCAMHHOIO ITOXOAXKEHH:; cepeJ ITOCAYT — TPaHCIOPTHI rocAyru. PasoM 3 TUM BU3HaueHO,
IIJ0 HaVOiABINNIT OOCAT IMIIOPTY B 3araAbHill CTPYKTYpi 30BHIIITHBOI TOpTiBAI YKpaiHu OyB AOCSTHYTUII IIpK
iMmopTi mamnH, 0ob64ajHaHHA Ta MeXaHi3MiB, el1eKTPOTeXHIYHOro obAaJHaHHS Ta TPAHCIIOPTHMX ITOCAYT.
YsaraapHeHO, 1110 BigKpUTICTh €KOHOMIKI YKpalHM Ma€ Ba’KAMBe 3HadeHH: A4 II colliaAbHO-eKOHOMIYHOTO
PpO3BUTKY. BaxamBo, MakCuMMaAbHO BMKOPMCTOBYBATH II€peBaru BigKPUTOCTI, IO 3yMOBAIO€ IIigBUILIEHHSI
MPOAYKTMBHOCTI IIpalli Ta aJarranii BUpOOHMIITBA 4O 3POCTaIOu0i KOHKYpeHIii, i BiglloBigHO € BaroMmm
YYHHMKOM 3araAbHOTO IIiABUIEHH:S e(eKTMBHOCTI eKOHOMiKM. PeKoMeHAOBaHO 3 MeTOI0 3a0e3IledeHH:
€KOHOMIYHOIO PO3BUTKY YKpaiHU IIOP:/ i3 30BHIIIHBLOTOPIOBEABHOIO CKAaA0BOIO BiAKPUTOCTI €KOHOMIiKM
TaKOX po3BMBaTy QiHAHCOBY (30KpeMa iHBeCTUIIINHY, TEXHOAOTIYHY Ta KOMYHIKaILliliHy) Ta IOAITHYHY.

KarouoBi caoBa: BigKpuTicTh eKOHOMiKHM, BigKpuTa eKOHOMiKa, ekcropT, immopt, BBII,
30BHIIIHLOTOPTOBeAbHA IOAITHKa, EKOHOMIUHE 3pOCTaHH:.



