Axmyanvui npobnemu po3eumky ekonomixu peziony. Bun 18. T.1

6. Kelaru, 1.0. “The impact of TNC investment operations on the structure of Ukraine's economy.” Chtei-
knteu, chtei-knteu.cv.ua/heralden/content/download/archive/2012/.pdf Accessed 25 May 2022.

7. Draitseva, 1.V. “Problems of development of transnational corporations at the present stage. “Scientific
notes of the Kherson department of the Ukrainian Geographical Society, pp. 29-34,
ekhsuir.kspu.edu/bitstream/handle/pdf Accessed 25 May 2022.

8. “Activities of TNCs in Ukraine.” Politiko.ua Accessed 25 May 2022.

9. Havlovska, N. “Investment climate in Ukraine: trends and problems.” Bulletin of Khmelnytsky National
University. Economic sciences. no.3(3), 2014, pp. 73.-78.

VK 336.71
doi: 10.15330/apred.1.18.132-139
3enincoxa O.M.
OIIIHKA PO.JII TA BINIMBY THB HA CBITOBY EKOHOMIKY B YMOBAX
®IHAHCOBOI I''TOBAJIIBALIIT

JlyupKuii HalioHaTbHUK TEXHIYHUN YHIBEPCHUTET,
MiHicTepcTBO OCBITH 1 HAyKH YKpaiHH,

kadeapa Mi>KHAPOIHUX EKOHOMIYHHMX BiJHOCHH,
By JIBBiBCBKA, 75, M. JIyIbK,

43000,Ykpaina,

teit.: +380507578802,

e-mail: zelinska-olga@ukr.net,

ORCID ID: 0000-0001-9103-6460

Amnoraunisi. Ha cygacHOoMy eTarri po3BUTKY MiP)KHAPOIHUX €KOHOMIYHHMX BIIHOCHH Ta CBITOBOTO
rOCIIO/IapCTBa 3arajioM KJIFOYOBE MicIle TOCifae mporiec riodalizamii Ta TpaHCHAIiOHATi3aIlil, KUl
NPOHMK Y BCIi rairy3i CBITOBOi €KOHOMIKM, B TOMY 4MCIHi 1 OaHKIBCBKY cdepy. B ymoBax crpimkoro
PO3BHUTKY II00aNi3amiiHuX MPOIECIB MOCHITIOETHCS POJIb TPAHCHAIIOHAILHUX OAHKIB, SIKI BUCTYAIOTh
NoCepe/IHMKaMU Ha MDKHApOJHHUX (IHAHCOBHX PUHKaX Ta OepyTh aKTHBHY Y4acThb Maibke y BCiX
rary3sx MDKHAPOJHUX €KOHOMIYHUX BiTHOCHH.

[MormuT Ha GaHKIBCHKI oreparlii Ta IIBUAKI TEMIU 3POCTAHHS PUHKY MIKHAPOJHHUX KaITiTaNiB
JAIOTh 3HAYHWH TIOIITOBX JJIsSi PO3LIMPEHHS BIACHOI MIiSUTBHOCTI OaHKaM 3a MeXaMu KpaiHH-
0a3yBaHHS, CTBOPIOIOYH PO3TayKeHY (QilianbHy CHCTEMy Ha 3apyOiKHUX (iHAHCOBHX PHHKAx
MOEHABIIN iX 3B 30K 3 OAHKIBCHKUM KaIliTaJOM Pi3HUX AEPKaB.

JocnipkeHHsl THTaHb IOB’S3aHUX 3 JISUTBHICTIO TpaHCHAIIOHANBHUX OaHKIB B yMOBax
rio6arizalii CBITOBOI €KOHOMIKHM BHUCBITJIEHI B HAYKOBUX MpaIldX SK BITYM3HSHUX TaK i 3apyOixHIX
HayKoBIIiB. [[iHHICTHP HAyKOBHX Tpalb 3 X TCOPETHUYHHUMH T4 NPAKTUIHUMH JOCIIDKEHHIMH €
JIOCTaTHLO BHCOKOIO, aje MUTaHHS SIKI CTOCYIOThCS €()EeKTHBHOCTI JiSUIBHOCTI TpaHCHAI[IOHATBHUX
OankiB Ta perymoBanHs THB B kpaiHax Oa3yBaHHS 1 B TpHUIMalO4Mx KpaiHax MOTPeOYyIOTh
MOJIAJTBIIIOTO PO3TIISTY.

O0’ekTOM JOCHI/DKEHHS € HaWOimbmii TpaHCHaIioOHaNmbHI OaHku  cBity. [IpemmeTrom
JOCITIDKEHHSI € MJisUTbHICTh HAHOLIBIIMX TpaHCHAI[IOHANBHUX OaHKIB, $Ka CYNPOBOKYETHCS
mporecaM TioOamizamii Ta TpaHCHaIiOHAJI3allli CBITOBOI eKOHOMiIKA. MeTol cTaTTi € aHami3
0COOJIMBOCTEHN MiSTTHHOCTI Ta PO3BUTKY TPAHCHAIIOHATHHUX OAHKIB, a TAKOX JOCHIHKCHHS 1X BILUTUBY
Ha CBITOBY €KOHOMiKYy B yMOBaXx rio0aiizamii Ta TpaHCHaIliOHaTi3allii.

OCHOBHMMHU METOAAaMHU JOCII/KEHHS, 3aCTOCOBAaHMMH Yy JOCHI/DKEHHI CTalM 3arajbHo
¢dinocopcrKuil, MialeKTUUHUHA, JOTIKO—CEMAaHTUYHUH, METOJ CHUHTE3Y, CHCTEMHO—CTPYKTYpHHIA,
COLIOJIOTIYHMI, a TaKO)K CTATUCTHYHMM MeTon. HalOuipll BaXkiMBe 3HAYEHHS HAJIEKHUTH 3arajbHo
(hiocopcbKOMYy METOAY, TOMY IO BUBYCHHS TPaHCHAI[IOHAJIBHHUX IPOILIECIB CBOIM KOPIHHAM CSrae
MIMOWHY, SKy JOIUIBHO  JIOCHI/KYBaTH 3a  JOMOMOTOK  (iioco)ChKOro  OOTPYHTYBaHHSI.
BuxopucTtanHsa qialleKTUYHOTO METOY IMi3HAHHS OOYMOBICHO MOMKJIHMBICTIO JOCHITUTH MPOOIeMHU
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nisibHOCTI THB B €IHOCTI €KOHOMIYHOTO, COIIaThbHOTO, MOPAIBHOTO Ta MPABOBOTO 3MIiCTy. MeToj
CHHTE3y HaJIa€ MOKJIMBICTh ITOTIOBHUTHU KaTErOpialbHUI anapaT HOBUMHU BU3HAYCHHSMH.

Pe3ynmpraTamu JOCTiIKEHHS CTajld BUCHOBKH, 3p00JIeHI Ha OCHOBI JOCIIKEHHS MTO3UTHBHOTO
Ta HeratuBHOTrO BIMBY THB sk Ha kpaiHy Oa3syBaHHS Tak i Ha KpaiHy penumieHTa. llpaktuuny
3HAYYIIICTh HAYKOBOTO ITOCIHIKEHHS Ta HOTO pe3yibTaTiB CTAHOBUTH JOCTIIKCHHS HACIIIKIB, SIKI
Hece 3a COOOI0 TIPHUIUIMB 3aKOPJOHHOTO KaIliTaly Ta BHSABICHHS CHUTYalllil TpU SKAX BapTo
CTPUMYBAaTH [JiSUIbHICTh TpaHCHALIOHAJbHUX OAaHKIB, 1 NMpU SAKHX BAapTO HABIAKU 3a0X0UyBaTH
po3MimieHHs (iniii TpaHCHaLIOHAIBHUX OaHKIB B KpaiHi.

KuarouoBi cjioBa: TpaHCHaIioOHanbHI OaHKH, TI00aji3allis, TpaHCHAIIOHAII3allis, CBITOBHMA
(iHaHCOBHI PUHOK, PUHOK OaHKIBCHKHX IOCTYT, KpaiHa Oa3yBaHHs, KpaiHa PEelUITi€HT.
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Abstract. At the present stage of development of international economic relations and the
world economy in general, a key place is occupied by the process of globalization and
transnationalization, which has penetrated into all sectors of the world economy, including banking.
With the rapid development of globalization processes, the role of transnational banks, which act as
intermediaries in international financial markets and take an active part in almost all areas of
international economic relations, is growing.

The demand for banking operations and the rapid growth of the international capital market give
a significant impetus to the expansion of banks outside their home country, creating an extensive
branch system in foreign financial markets, combining their links with the banking capital of different
countries.

The research of issues related to the activities of transnational banks in the globalization of the
world economy is covered in the scientific works of both domestic and foreign scholars. The value of
scientific papers with their theoretical and practical research is quite high, but issues related to the
effectiveness of transnational banks and the regulation of TNB in the homecountries and host
countries need further consideration.

The study focuses on the world's largest multinational banks. The subject of the study is the
activities of the largest multinational banks, which is accompanied by processes of globalization and
transnationalization of the world economy. The aim of the article is to analyze the peculiarities of the
activities and development of transnational banks, as well as to study their impact on the world
economy in the context of globalization and transnationalization.

The main research methods used in the study were general philosophical, dialectical, logical-
semantic, synthesis method, system-structural, sociological, and statistical method. The most
important is the general philosophical method, because the study of transnational processes has its
roots in depth, which should be explored with the help of philosophical reasoning. The use of the
dialectical method of cognition is due to the ability to explore the problems of TNB in the unity of
economic, social, moral and legal content. The method of synthesis provides an opportunity to add
new definitions to the categorical apparatus.

The results of the study were based on a study of the positive and negative impact of TNB on
both the home country and the recipient country. The practical significance of scientific research and
its results is the study of the consequences of the inflow of foreign capital and identify situations in
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which to curb the activities of multinational banks, and in which, on the contrary, to encourage the
location of branches of multinational banks in the country.

Key words: transnational banks, globalization, transnationalization, world financial market,
banking services market, home country, recipient country.

Introduction. The rapid development of globalization processes in the world has given
impetus to the trans nationalization of economic activity. Reducing barriers to international
capital flows and access to foreign markets has helped transnational banks expand their
business [1].

The study found that multinational banks are a narrower variety of multinational
corporations operating in the banking industry. In other words, a multinational bank is a bank
that is physically present outside its country through a subsidiary, branch, agency or formed
by merging and acquiring 2 or more banks in different countries.

Setting objectives. Various aspects of the nature, features of transnational banks and
the participation of countries around the world have studied domestic scientists who have
studied the features of the TNB include: V. Suplin, I. Hladii, O. Dziubliuk. Foreign scholars
include: E.F. Zhukova, L.P. Kurakova, M.H. Deliagin, V.L. Inozemtseva, Y.F. Shyshkova,
S.S. Dolhova, H.S. Panova, Y.B. Winslaw, D. Hummel, W. Grader, L. Klein, L. Weiss, R.
Rynutrot, S. Heimer, J. Gerard, D. Stiglitz, H. Minski, L. Prymostka, W. Hankel, B. Williams
and other.

Despite the excessive attention to the peculiarities of the functioning of transnational
banks, some aspects of assessing the role and their impact on the world economy in modern
economic conditions need further study.

The purpose of this article is to study the peculiarities of the functioning and
development of transnational banks, as well as analysis of their activities in the context of
globalization and transnationalization of the world economy.

Results. Based on the definition of a multinational corporation, it can be concluded that
a multinational bank is a narrower type of TNC that operates in the banking industry.

A distinctive feature of banking at the present stage is the strengthening of its trans
nationalization processes on a global scale. Trans nationalization is one of the functions of
globalization and internationalization of the world economy, which is implemented through
the intensification of the world economy, which include transnational banks. On the basis of a
complete picture of the essence of transnational banks, we can consider the peculiarities of
their operation in the context of trans nationalization of the world economy.

Transnational banks are mostly monopolistic banks, which occupy a leading position in
the host country. These TNBs have significant financial resources, capital and a deposit base.
This also includes reference corporate banks, which are inferior in terms of financial
resources to commercial banks, but are experienced in working with certain branches of
banking. TNBs, that become monopolists, control transactions in the international debt capital
market.

Transnational banks carry out a large volume of international operations, and in the field
of activation and use of funds they are dependent on foreign markets, which indicates the
international nature of activities, which usually does not coincide with the interests of the
home country TNB, which in turn indicates globality of transnational banks [2].

According to the UN methodology, banks with assets of at least $ 2 billion are
considered transnational. and its own network of branches (at least 5 foreign countries). Their
activity is characterized by a high share of international operations (more than 50%),
globalization in geographical terms, universality of services.

Financial globalization is the development of global financial markets, the growth of
cross-border capital flows and the strengthening of the activities of international financial
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organizations. At the same time, speaking of financial globalization implies the free
movement of capital between countries [3].

A key feature of international banking is the strengthening of transnationalization
processes in the context of financial globalization. As a result of this process at the present
stage of development of the world economy there is no pure national banking capital in any
country of the world [4].

Transnational banks are one of the main players in the world economy. They occupy a
leading position in the international financial market and are participants in the globalization
process in the financial sphere. Thus, the international financial system has become for
transnational banks the so-called arena of activities of "financial giants" as transnational
banks [5].

An important trend in modern international economic relations is the unification of
industrial and banking capital, which in turn intensifies the role of transnational banks in the
global financial market. International consolidated capital, personified by TNCs and
transnational banks, has gone through certain stages of its development and aims to further
increase economic power.

The combined capital of multinational banks is easily transferred from one state to
another, with the most controversial consequences. On the one hand, consolidated capital is
becoming a driving force for the development of scientific and technological progress on the
world stage, and on the other hand, to severe global crises, transforming into speculative
capital. The importance of transnational banks both in the economic environment of an
individual state and in the world economy as a whole is growing rapidly. Transnational banks
play many roles in the global financial market (Figure 1).

— mediating

— partnership

financial institution

sources of investment
funds

The role of TNB
|

the largest center of
financial services

Fig. 1. The role of transnational banks in the context of financial globalization.

One of the important roles played by transnational banks is the role of an intermediary
between financial owners and investors who borrow capital from TNB to conduct
international business.

The next role of transnational banks is partnership. From the very beginning of
multinational banks, they have been the main partners of multinational corporations in their
international activities.

In their activities, transnational banks carry out significant financial transactions to
attract and allocate financial resources in the global financial market, which characterizes it as
a multifaceted financial institution. The main features of such activities of TNB are payment,
urgency and reversibility.
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In addition, transnational banks act as a reliable and responsible source of investment in
their activities.

Transnational banks in the course of their development have become one of the main
centers (centers) of financial services. Due to their multifunctionality, multinational banks
provide commercial, insurance and investment services. TNB also plays an important role in
global financial markets. They outline the forms and ways of transferring financial resources
from those who own them to those who want to borrow them for a certain period.

Today, transnational banks play the role of not only an important source of funding, but
also a major leader in the process of trans nationalization of production. Thus, the impact of
the activities of transnational banks has not escaped any area of international business.

Thus, transnational banks play an important role in the global economy, as they are the
central and driving force for the growth of the international business environment and the
global banking sector in general. In addition, transnational banks act as agents for intensifying
the international process of financial globalization.

If we talk about the impact of transnational banks on the country's economy and
financial system, we cannot immediately give an unanimous positive or negative answer. In
their home country activities, multinational banks use different strategies, with some TNBs
seeking friendly contacts with the government and others inventing corruption schemes to
bribe civil servants for their own ends.

To do this, we will conduct a comparative analysis of the positive and negative impact
on the economy of both the host country and the home country. So, let's start with the
consideration of the positive and negative impact on the country of origin of the transnational
bank, the detailed characteristics of which are shown below in Figure 2.

Positive impact Negative impact

—[ job cuts
creation of national

preferences

"brain drain" abroad
| (outsourcing)

strengthening the country's p
foreign economic position

reduction of tax revenues
— to the state treasury

higher efficiency of

foreign investments increasing the level of conflict
—| (compared to domestic) in the international
environment

Fig. 2. Comparative analysis of the positive and negative impact of transnational banks
on the home country.
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However, it should not be forgotten that transnational banks, like any other institution
with a commercial interest in the host country, take care first of their own goals, which often
do not coincide with the interests of one of the host countries. On the one hand, we can say
that the activities of transnational banks in the middle of the host country do not always help
the whole banking system to become more competitive. This can be explained by the fact that
small local banks cannot always compete with large multinational banks.

Nevertheless, there are also cases when local banks make every effort to meet customer
demand in the banking market, innovate and become worthy competitors for multinational
banks. Therefore, we attribute this not to a negative but to a positive impact. A comparative
analysis of the positive and negative impact on the economy of the host country is presented
in Fig. 3.

Positive impact

Negative impact

» accelerating economic growth of the
state;

* increase the number of jobs;

* "influx of minds" to the country;

* incitement of competition between
banks;

* increase the flow of investment from
abroad,

* rising living standards of the host
country;

* increase the level of profits of the
entire banking market;

« introduction of innovations in the field
of management;

« expanding variation and quality of
banking services.

« frequent contempt of the national
interests of the host country, in favor
of their own;

* pushing local banks out of the market;

* the possibility of entering the industry,
which directly or indirectly have a
connection with the nat. security;

» reduction of the state role;

* change in the industry structure
(mainly in the direction of raw
materials);

* active support of the country of origin;

* destabilization of the entire national
banking system.

Fig. .3. Comparative analysis of the positive and negative impact of TNB on the
economy of the host country.

Source: built on [6].

As it can be seen from Fig. 3 the activities of transnational banks have more positive
than negative impact on the economy of the host country. In order to neutralize the negative
impact of foreign transnational banks, host governments should consider imposing certain
restrictions on TNBs if their interests do not coincide with those of the home country. To
protect the interests of the host country, it is advisable to take the following measures:

introduction of currency restrictions;

introduction of new tax fees (e.g. environmental or outflow of investments);

introduction of penalties;

introduce compulsory liability insurance and environmental insurance;

restraint of income restitution [7].
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Usually, the arrival of transnational banks in foreign markets becomes a certain
incentive to restructure the banking system of the host country. This is manifested in an
increase in the concentration of bank capital or the creation of a strong competitive
environment among local banking institutions. In addition, very often host countries make a
big mistake in pursuing too liberal risk policies in order to maximize income, in this case
transnational banks can cause a crisis in the country, and thus become a characteristic driver
of financial fluctuations, which can eventually lead to imbalances in global banking systems. .

Large foreign banks (TNBs), which have become leaders in the international banking
market, are in greater demand among residents of the host country than less competitive local
banks. For example, today there are about 35 banks with foreign capital in Ukraine, including
well-known multinational banks in the world [8].

The global activity of transnational banks is manifested in the implementation of a
significant volume of international operations and depending on external markets in the field
of financial resources. A large number of international operations are carried out with the help
of an extensive branch network, which is another feature of TNB. Accelerating the process of
capital consolidation is due to the dependence of transnational banks on each other. Due to the
rapid globalization processes, the arena of functioning of transnational banks has significantly
expanded, developing previously uncharacteristic areas. The main clients of multinational
banks in the credit capital market at the present stage are multinational corporations and
international organizations.

Thus, assessing the role and impact of transnational banks on the world economy, we
concluded that first of all each country should build its own banking system and be careful
about the entry of new transnational banks in the country, especially if the goals of TNB do
not coincide with the host country. The consequences of the flow of foreign capital should not
be underestimated, but countries should, if necessary, pursue a policy of restricting the
activities of foreign banks in the middle. As a result, it will help to reduce the negative impact
on the economy of the host country and maximize the benefits of their activities in the
national banking market. Many countries around the world are supporters of this strategy,
including Ukraine, whose banking sector has a significant share of foreign capital.

Conclusions. Based on the study, it can be concluded that transnational banks play an
important role in the development of the global financial market, banking services market and
international economic relations in general. Due to the rapid development of globalization,
transnational banks have significantly expanded their activities by becoming "financial
giants" that are rapidly capturing foreign markets.

The study found that multinational banks are a narrower variety of multinational
corporations operating in the banking industry. In other words, a multinational bank is a bank
that is physically present outside its country through a subsidiary, branch, agency or formed
by merging and acquiring 2 or more banks in different countries.

When considering the peculiarities of the functioning of transnational banks in the trans
nationalization of the world economy, it was determined that they are expressed mainly
through the degree of concentration of economic stability of the bank and the scale of their
activities. The scale of transnational banks has a direct impact not only on the local economies
of the recipient countries, but also on the countries where the largest inflows of foreign direct
investment and, as a conclusion, on the world economy as a whole. The largest are
multinational banks, which are monopoly banks in the home country and have significant
financial resources and capital. Transnational banks, which are becoming monopolists in the
national market, control the operations of the global debt capital market.

Thus, each country in the world should pay attention to strengthening its own regulatory
framework, both for the host country and for the home country in order to offset the negative
impact that a transnational bank can bring in the course of its activities. The main emphasis

138



Axmyanvui npobaemu pozeumxy exonomixu peziony. Bun 18. T.1

was

also placed on building the world's own banking system. Recipient countries need to be

especially careful before new transnational banks enter the national banking market, provided

that
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